Sauk Valley Community College

May 23, 2016

Action Item 4.7  
Topic:
Sauk Valley Community College Group Health Plan Stop Loss Insurance

Strategic Direction:  Goal 3, Objective 3 – Improve the efficiency of College operations

Presented By:

Dr. David Hellmich and Kathryn Snow
Presentation:           


The College bids out stop loss insurance each fiscal year for the Sauk Valley Community College Group Health Plan. 


Specific Stop Loss Insurance Bids – Medical Only
	Specific Deductible
	$80,000
	$90,000
	$95,000

	HM Life
	$274,187
	$275,892
	$279,071

	UME
	300,402*
	$304,929*
	$310,479*

	Everest
	$303,356**
	$307,239**
	$328,462**


	`           Specific Stop Loss Insurance Bids – Medical and Rx
Specific Deductible

$80,000
$90,000
$95,000
HM Life
$283,859
$284,853
$287,426
Everest

$327,799**

$330,583**

$334,519**

*  Includes a laser of $60,000  
**Includes a laser of $70,000 
(A laser is when the reinsurance company attaches a higher specific deductible on one or more participant.)




The lowest bid was HM Life at $274,187 (our current carrier); however, the insurance specific deductible would not include Rx.  Our broker, Cottingham and Butler, is recommending we purchase medical and Rx stop loss reinsurance for $283,859 (an additional $9,700) from our current carrier, HM Life.  As the price of prescriptions continue to increase and some specialty mediations may cost $3,000 a month or more, it would be beneficial to cover both medical and Rx for reinsurance purposes.

Recommendation:


The administration recommends the Board approve HM Life Insurance Company for the College FY17 Stop Loss Insurance provider at an estimated cost of $283,859 with a reinsurance specific of $80,000 for medical and Rx and no aggregate insurance for FY17, effective 7/1/16.
